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INDEPENDENT AUDITORS’ REPORT
To the Honorable Members
of the City Council
City of Alturas
Alturas, California
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of City of Alturas, as of and for the year ended June
30, 2016, and the related notes to the financial statements, which collectively comprise City of Alturas’ basic financial
statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards for financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to City of Alturas’ preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of City of Alturas’ internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund and the aggregate
remaining fund information and, where applicable, cash flows of City of Alturas, as of June 30, 2016, and the
respective changes in financial position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
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To the Honorable Members of the City Council
City of Alturas - Page 2
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis (pages 3-10) and the required supplementary information (page 40), as listed in the table of contents, be
presented to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated February 2, 2017, on our
consideration of City of Alturas’ internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

R. J. Ricciardi, Inc.
R. J. Ricciardi, Inc.
Certified Public Accountants
San Rafael, California
February 2, 2017
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City of Alturas
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2016

The following discussion provides readers of City of Alturas’ (the City’s) financial statements a narrative overview and
analysis of the financial activities of the City for the fiscal year ended June 30, 2016. Please read this document in
conjunction with the accompanying Basic Financial Statements.
FISCAL YEAR 2016 FINANCIAL HIGHLIGHTS
Financial highlights of fiscal year 2016 include the following:
Entity-wide:
 The City’s total assets were $14,338,142 as of June 30, 2016. Of this total, $6,380,137 were Governmental
assets and $7,958,005 were Business-type assets.
 Entity-wide Governmental revenues include program revenues of $2,124,060 and general revenues and
transfers of $3,351,885, for a total of $5,475,945.
 Entity-wide Governmental expenses were $4,084,462.
 Entity-wide Business-type program revenues, transfers, other revenue and interest revenue were $1,567,454
while Business-type expenses were $1,759,295.
Fund Level:
 Governmental Fund balances increased $2,201,238 in fiscal year 2016.
 Governmental Fund revenues increased $2,305,982 in fiscal year 2016.
 Governmental Fund expenditures increased $924,328 in fiscal year 2016.
General Fund:
 General Fund revenues of $1,319,017 represented a decrease of $72,057 from the prior year.
 General Fund expenditures of $1,159,189 represented a decrease of $113,181 from the prior year.
 General Fund balance of $424,161 as of June 30, 2016, was $127,494 more than fiscal year 2015’s fund
balance.
OVERVIEW OF THE ANNUAL FINANCIAL REPORT
This Annual Financial Report is divided into two parts:
1) Management’s Discussion and Analysis (MD&A);
2) The Basic Financial Statements, which include the Entity-wide and the Fund Financial Statements, along with
the Notes to these financial statements.
The Basic Financial Statements
The Basic Financial Statements comprise the Entity-wide Financial Statements and the Fund Financial Statements;
these two sets of financial statements provide two different views of the City’s financial activities and financial
position.
The Entity-wide Financial Statements provide a longer-term view of the City’s activities as a whole, and comprise the
Statement of Net Position and the Statement of Activities. The Statement of Net Position provides information about
the financial position of the City as a whole, including all of its capital assets and long-term liabilities on the full
accrual basis, similar to that used by corporations. The Statement of Activities provides information about all of the
City’s revenues and all of its expenses, also on the full accrual basis, with the emphasis on measuring net revenues or
expenses of each of the City’s programs. The Statement of Activities explains in detail the change in Net Position for
the year.
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City of Alturas
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2016

All of the City’s activities are grouped into Governmental Activities and Business-type Activities, as explained below.
The amounts in the Statement of Net Position and the Statement of Activities are separated into Governmental
Activities and Business-type Activities in order to provide a summary of these two activities for the City as a whole.
The Fund Financial Statements report the City’s operations in more detail than the Entity-wide statements and focus
primarily on the short-term activities of the City’s General Fund and other Major Funds. The Fund Financial
Statements measure only current revenues and expenditures and fund balances; they exclude capital assets, long-term
debt and other long-term amounts.
Major Funds account for the major financial activities of the City and are presented individually, while the activities of
Non-major Funds are presented in summary, with subordinate schedules presenting the detail for each of these other
funds. Major Funds are explained below.

The Entity-wide Financial Statements
Entity-wide Financial Statements are prepared on the accrual basis, which means they measure the flow of all
economic resources of the City as a whole.
The Statement of Net Position and the Statement of Activities present information about the following:


Governmental Activities – All of the City’s basic services are considered to be governmental activities. These
services are supported by general City revenues such as taxes and by specific program revenues such as user fees
and charges.



Business-type Activities – The City’s enterprise activities of water and wastewater are reported in this area. Unlike
governmental services, these services are supported by charges paid by users based on the amount of the service
they use.

Fund Financial Statements
The Fund Financial Statements provide detailed information about each of the City’s most significant funds, called
Major Funds. The concept of Major Funds, and the determination of which are Major Funds, was established by
Governmental Accounting Standards Board (GASB) Statement 34 and replaces the concept of combining like funds
and presenting them in total. Instead, each Major Fund is presented individually, with all Non-major Funds
summarized and presented only in a single column. Subordinate schedules present the detail of these Non-major
Funds. Major Funds present the major activities of the City for the year, and may change from year-to-year as a result
of changes in the pattern of the City’s activities.
In the City’s case, there are four major governmental funds: the General Fund, John Wall Trust, Wind Damage Fund
and the Special Road Fund.
The City’s Enterprise Funds are reported as Major Funds.
Fund Financial Statements include governmental and proprietary funds as discussed below.
Governmental Fund Financial Statements are prepared on the modified accrual basis, which means they measure only
current financial resources and uses. Capital assets and other long-lived assets, along with long-term liabilities, are not
presented in the Governmental Fund Financial Statements.
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City of Alturas
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2016

Proprietary Funds Financial Statements are prepared on the full accrual basis, as in the past, and include all of their
assets and liabilities, current and long-term.
Comparisons of Budget and Actual financial information are presented only for the General Fund, as required by
GASB Statement 34.
FINANCIAL ACTIVITIES OF THE CITY AS A WHOLE
This analysis focuses on the net position and changes in net position of the City as a whole. Tables 1 and 2 focus on
the City’s Governmental Statement of Net Position and Statement of Activities, while Tables 3 and 4 focus on the
City’s Business-type Statement of Net Position and Statement of Activities.

Governmental Activities
Table 1
Governmental Net Position at June 30
Current assets
Capital assets, net of depreciation
Total assets
Deferred outflows

$

Current liabilities
Long-term liabilities
Total liabilities
Deferred inflows
Net position:
Invested in capital assets, net of debt
Restricted
Unrestricted
Total net position

$

2016
4,568,025
1,812,112
6,380,137
167,867

$

2015
2,252,681
2,189,369
4,442,050
194,835

217,329
1,374,849
1,592,178
310,666

103,982
1,366,773
1,470,755
(87,550)

1,812,112
3,987,520
(1,154,472)
4,645,160

2,173,895
1,879,541
(799,756)
3,253,680

$

The City’s governmental net position amounted to $4,645,160 as of June 30, 2016, a change of $1,391,483 from 2015.
This difference is the Change in Net Position reflected in the Governmental Activities column of the Statement of
Activities shown in Table 2.
The City’s governmental net position as of June 30, 2016 comprised the following:


Cash and investments of $4,071,546 in the city treasury. Substantially all of these amounts were held in
short term investments in government securities, as detailed in Note 2 to the financial statements.



Other assets comprise current receivables of $444,532 and fuel inventory of $51,947.



Capital assets of $1,812,112, net of depreciation charges, which includes all the City’s capital assets used
in governmental activities.



Current liabilities, including accounts payable, claims and other amounts due currently, totaling $190,580.
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City of Alturas
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2016



Net position invested in capital assets, net of related debt, of $1,812,112, representing the City’s
investment in capital assets used in Governmental Activities, net of amounts borrowed to finance that
investment.



Restricted net position totaling $3,987,520, which may be used only to construct specified capital
projects, for debt service, or for community development projects. The restrictions on these funds were
placed there by outsiders and cannot be changed by the City.



Unrestricted net position, the part of net position that can be used to finance day-to-day operations
without constraints established by debt covenants or other legal requirements or restrictions. The City
had ($1,154,472) of unrestricted net position as of June 30, 2016.
GOVERNMENTAL ACTIVITIES

Sources of Revenues

Functional Expenses
General
Parks &
Government Community
8%
Service
1%

Other revenues
and transfers
33%
Grants and
contributions
35%

Use of money
and property
1%

Public Safety
37%

License and
permits
2%

Taxes
26%

Planning and
Public Works
54%

Charges for
services
3%

The Functional Expenses Chart includes only current year expenses; it does not include capital outlays, which are now
added to the City’s capital assets. As the Chart shows, general government is $320,225, or 8%, of total government
expenses, planning and public works is $2,198,135, or 54%, Public Safety is $1,508,516, or 37%, and Parks and
Community Services is $57,586, or 1%.
The Statement of Activities presents program revenues and expenses and general revenues in detail. All of these are
elements in the Changes in Governmental Net Position summarized below.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2016

Table 2
Changes in Governmental Net Position
Governmental
Activities
2016
Expenses
General government
Public safety
Planning and public works
Parks and community services
Total expenses

$

320,225
1,542,752
2,163,899
57,586
4,084,462

Governmental
Activities
2015
$

305,631
696,447
1,140,219
64,226
2,206,523

Revenues
Program revenues:
Charges for services
Operating grants and contributions
Total program revenues

233,488
1,890,572
2,124,060

168,121
521,203
689,324

General revenues:
Taxes
Other revenues
Interest income
Total general revenues
Total revenues

1,440,525
1,880,295
31,065
3,351,885
5,475,945

1,351,929
1,087,004
41,706
2,480,639
3,169,963

Change in net position

$

1,391,483

$

963,440

As the Sources of Revenue Chart and Table 2 above show, $2,124,060, or 39%, of the City’s fiscal year 2016
governmental revenue, came from program revenues and $3,351,885, or 61%, came from general revenues such as
taxes and interest and transfers.
Program revenues were composed of charges for services of $233,488, which include permit revenues, fees and
charges used to fund expenses incurred in providing services; and $1,890,572 of grants and contributions which
include streets, roads, housing, fire and police grants.
General revenues are not allocable to programs. General revenues are used to pay for the net cost of governmental
programs.

Business-type Activities
The Statement of Net Position and Statement of Activities present a summary of the City’s Business-type Activities
that are composed of the City’s enterprise funds.
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City of Alturas
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2016

Table 3
Business-type Net Position at June 30
Business-type
2016
Current assets
Capital assets, net of accumulated depreciation
Total assets
Deferred outflows

$

2,034,015
5,973,340
8,007,355
110,876

Business-type
2015
$

1,930,873
6,239,042
8,169,915
89,018

Current liabilities
Long-term debt outstanding
Total liabilities
Deferred inflows

300,099
4,517,539
4,817,638
126,609

356,904
4,581,805
4,938,709
(52,683)

Net position:
Invested in capital assets
Restricted for debt service
Unrestricted
Total net position

2,404,474
299,173
640,651
3,344,298

2,506,944
298,423
730,772
3,536,139

$

$

The net position of business-type activities decreased by $191,841 in fiscal year 2016.
Table 4
Changes in Business-Type Net Position
Business-Type
Activities
2016
Expenses
Water
Sewer
Total expenses

$

944,941
814,354
1,759,295

Business-Type
Activities
2015
$

599,829
543,253
1,143,082

Revenues
Program revenues:
Charges for services
Total program revenues

1,562,267
1,562,267

1,436,280
1,436,280

General revenues:
Interest income
Total general revenues
Total revenues

5,187
5,187
1,567,454

3,906
3,906
1,440,186

Change in net position

$
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(191,841)

$

297,104

City of Alturas
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2016

Analyses of Major Funds
Governmental Funds
General Fund
General Fund revenues increased $72,057 this fiscal year. Actual revenues were less than budgeted amounts. Tax
revenues increased $73,519 due to the business environment in City.
General Fund expenditures were $1,159,189, a decrease of $113,181 from the prior year. Expenditures were less than
budgeted amounts.
As of June 30, 2016, the General Fund’s fund balance totaled $424,161. The unassigned portion of fund balance
represents available liquid resources.
Special Road Fund
This fund accounts for road projects funded by governmental grants and taxes. In fiscal year 2016, the fund received
$262,089 in taxes.
John Wall Trust Fund
This fund accounts for youth projects funded by the estate of John Wall. In fiscal year 2016, the fund received
$1,464,583 from the Trust.
Other Governmental Funds
These funds are not presented separately in the basic financial statements.

Proprietary Funds
Water Fund
Revenues decreased $1,942 in fiscal year 2016, while expenses increased $345,112.
Sewer Fund
Net position of the Sewer Fund decreased $136,708 in fiscal year 2016. Operating revenues increased $127,929.
Expenses increased $271,101. As of June 30, 2016, the fund’s net position was $1,236,606.
GENERAL FUND BUDGETARY HIGHLIGHTS
It is the City’s policy to amend the budget at year end to match the actual amounts. The amendments are approved by
the City Council. The original budget was not modified during the fiscal year ended June 30, 2016.
CAPITAL ASSETS
GASB Statement 34 requires the City to record all its capital assets including infrastructure, which was not recorded in
prior years. Infrastructure includes roads, bridges, signals and similar assets used by the entire population.
In fiscal year 2016, the City reported the cost of all its infrastructure assets and computed the amount of accumulated
depreciation for these assets based on their original acquisition dates. At the end of fiscal year 2016 the cost of
infrastructure and other capital assets recorded on the City’s financial statements was as shown in Table 5 below:
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City of Alturas
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2016
Table 5
Capital Assets at Year-end
Balance at
June 30, 2016
Governmental Activities
Land
Streets and roads
Buildings
Equipment
Less: accumulated depreciation
Governmental activity capital assets, net

$

$

Business-type Activities
Wells
Water lines
Plant and equipment
Less: accumulated depreciation
Business-type activity capital assets, net

$

$

Balance at
June 30, 2015

80,000
2,967,128
572,221
1,240,015
(3,047,252)
1,812,112

$

32,000
5,576,952
6,228,804
(5,864,418)
5,973,338

$

$

$

80,000
2,967,128
572,221
1,240,015
(2,669,995)
2,189,369
32,000
5,576,952
6,169,567
(5,539,477)
6,239,042

Detail on capital assets and current year additions can be found in Note 4.
The City depreciates all its capital assets over their estimated useful lives, as required by GASB Statement 34. The
purpose of depreciation is to spread the cost of a capital asset over the years of its useful life so that an allocable
portion of the cost of the asset is borne by all users. Additional information on depreciable lives may be found in
Note 4 to the financial statements.
DEBT ADMINISTRATION
The City made all scheduled repayments of existing debt. Each of the City’s debt issues are discussed in detail in Note
5 to the financial statements.
As of June 30, 2016, the City’s debt comprised:
Table 6
Outstanding Debt
June 30, 2016
Government Activity Debt:
Equipment loan, 5.9%, due 6/14/16
Business-type Activity Debt:
U.S. Government loan:
1992 City water lines, 5.75%, due 5/1/32
State Water Loan:
2008 Waste Water Treatment Plan, 2.4%, due 7/10/28
Total

$

June 30, 2015
-

$

2,509,329
$

1,059,537
3,568,866

15,474
2,603,796

$

1,128,302
3,747,572

CONTACTING THE CITY’S FINANCIAL MANAGEMENT
This Annual Financial Report is intended to provide citizens, taxpayers, and creditors with a general overview of the
City’s finances. Questions about this report should be directed to the City of Alturas, at 200 North Street, Alturas, CA
96101.
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City of Alturas
STATEMENT OF NET POSITION
June 30, 2016

Governmental Business-Type
Activities
Activities
ASSETS
Cash and investments
Restricted cash and investments
Accounts receivable
Fuel inventory
Non-depreciable capital assets
Depreciable capital assets, net

$

Total assets

Total

4,071,546 $
444,532
51,947
80,000
1,732,112

1,500,870 $
299,173
184,622
5,973,340

5,572,416
299,173
629,154
51,947
80,000
7,705,452

6,380,137

7,958,005

14,338,142

167,867

110,876

278,743

155,085
26,265
26,749
9,230

1,246
58,807
20,382
-

156,331
58,807
26,265
47,131
9,230

1,374,849

170,314
3,398,552
948,673

170,314
3,398,552
2,323,522

1,592,178

4,597,974

6,190,152

310,666

126,609

437,275

1,812,112

2,404,474

4,216,586

3,953,284
-

299,173

3,953,284
299,173

(1,120,236)

640,651

(479,585)

DEFERRED OUTFLOWS
Deferred outflows related to pensions
LIABILITIES
Accounts payable
Accrued interest
Deposits
Compensated absences
Other current liabilities
Long-term debt
Due within one year
Due in more than one year
Net pension liability
Total liabilities
DEFERRED INFLOWS
Deferred inflows related to pensions
NET POSITION
Investment in capital assets, net of related debt
Restricted for:
Grants, contributions, and funds for specific purpose
Debt service
Unrestricted net position
Total net position

$

4,645,160 $

3,344,298 $

The accompanying notes are an integral part of these financial statements.
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7,989,458

City of Alturas
STATEMENT OF ACTIVITIES
For the year ended June 30, 2016

Net (Expense) Revenue and
Changes in Net Position

Program Revenues

Functions/Programs

Expenses

Governmental activities:
General government
Public safety
Planning and public works
Parks and community services
Total governmental activities
Business-type activities:
Water
Sewer
Total business-type activities
Total

$

Charges for
Services

Operating
Capital
Grants and
Grants and Governmental Business-type
Contributions Contributions Activities
Activities

320,225 $
1,508,516
2,198,135
57,586

$
$
14,279
90,740
1,890,572
128,469
-

-

4,084,462

233,488

-

944,941
814,354

886,181
676,086

-

-

1,759,295

1,562,267

-

-

1,890,572

$ 5,843,757 $ 1,795,755 $ 1,890,572 $

General revenues:
Sales taxes
Property taxes
Motor vehicle in-lieu
Occupancy taxes
Other revenues
Interest income
Total general revenues
Change in net position
Net position beginning of period
Net position ending of period

-

$

(320,225)
(1,494,237)
(216,823)
70,883

Total
$

(1,960,402)

(320,225)
(1,494,237)
(216,823)
70,883
(1,960,402)

$

(58,760)
(138,268)

(58,760)
(138,268)

(197,028)

(197,028)

(1,960,402)

(197,028)

(2,157,430)

665,777
352,170
262,089
160,489
1,880,295
31,065

5,187

665,777
352,170
262,089
160,489
1,880,295
36,252

3,351,885

5,187

3,357,072

1,391,483

(191,841)

1,199,642

3,253,677

3,536,139

6,789,816

$ 4,645,160 $ 3,344,298 $ 7,989,458

The accompanying notes are an integral part of these financial statements.
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City of Alturas
GOVERNMENTAL FUNDS
BALANCE SHEET
June 30, 2016

Other
Special
Road Fund

General

John Wall
Trust

Wind
Damage

Total

Governmental Governmental
Funds
Funds

ASSETS
Cash and investments
Taxes receivable

$

Fuel inventory
Total assets
LIABILITIES
Accounts payable
Deposits payable
Accrued liabilities

264,771 $
229,370

420,240 $ 2,402,371 $
-

-

-

-

-

51,947

51,947

494,141 $

$

35,960 $
26,265
7,755

- $
-

- $
-

- $
-

119,125 $
1,475

155,085
26,265
9,230

69,980

-

-

-

120,600

190,580

424,161

420,240
-

2,402,371
-

739,720
-

390,953
-

3,953,284
424,161

424,161

420,240

2,402,371

739,720

390,953

4,377,445

494,141 $

420,240 $ 2,402,371 $

739,720 $

511,553 $ 4,568,025

FUND BALANCES
Assigned for:
Specific purposes
Unassigned
Total fund balances
Total liabilities and fund balances $

739,720 $

244,444 $ 4,071,546
215,162
444,532

$

Total liabilities

420,240 $ 2,402,371 $

739,720 $
-

The accompanying notes are an integral part of these financial statements.
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511,553 $ 4,568,025

City of Alturas
Reconciliation of the
GOVERNMENTAL FUNDS - BALANCE SHEET
with the Governmental Activities
STATEMENT OF NET POSITION
For the year ended June 30, 2016

TOTAL FUND BALANCES - TOTAL GOVERNMENTAL FUNDS

$

4,377,445

Amounts reported for Governmental Activities in the Statement of
Net Position are different from those reported in the Governmental
Funds above because of the following:
CAPITAL ASSETS
Capital Assets used in Governmental Activities are not current assets
or financial resources and therefore are not reported in the
Governmental Funds.

1,812,112

LONG-TERM ASSETS AND LIABILITIES
The assets and liabilities below are not due and payable in the current
period and therefore are not reported in the Funds:
Deferred outflows
Deferred inflows
Net pension liability
Non-current portion of compensated absences

167,867
(310,666)
(1,374,849)
(26,749)

NET POSITION OF GOVERNMENTAL ACTIVITIES

The accompanying notes are an integral part of these financial statements.
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$

4,645,160

City of Alturas
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES
For the year ended June 30, 2016

General
Revenues:
Taxes
Licenses and permits
Fines and forfeitures
Charges for services
Interest income
Intergovernmental revenue
Other revenues
Total revenues

$ 1,114,300 $
90,670
8,115
27,147
61,083
17,702
1,319,017

Expenditures:
Current:
General government
Public safety
Planning and public works
Parks and community services
Total expenditures
Excess (deficit) of revenues
over (under) expenditures
Other financing sources (uses):
Transfers in
Transfers out
Total other financing sources (uses)
Net change in fund balances
Fund balances, beginning of period
Fund balances, end of period

Special
Road Fund

$

John Wall
Trust

262,089 $
- $
1,029
8,614
1,464,583
271,732
1,464,583

Other
Total
Governmental Governmental
Funds
Funds

Wind
Damage

- $
64,136 $ 1,440,525
70
90,740
6,164
14,279
128,469
128,469
1,895
994
31,065
210,747
1,618,742
1,890,572
379,353
10,043
1,880,295
591,995
1,828,618
5,475,945

265,609
842,236
51,344
-

249,969
-

54,616
-

34,236
-

217,546
1,501,565
57,586

320,225
1,059,782
1,837,114
57,586

1,159,189

249,969

54,616

34,236

1,776,697

3,274,707

159,828

21,763

1,409,967

557,759

51,921

2,201,238

(32,334)
(32,334)

(9,893)
(9,893)

(5,000)
(5,000)

-

78,981
(31,754)
47,227

78,981
(78,981)
-

127,494
296,667

11,870
408,370

1,404,967
997,404

557,759
181,961

99,148
291,805

2,201,238
2,176,207

424,161 $

420,240 $ 2,402,371 $

739,720 $

390,953 $ 4,377,445

The accompanying notes are an integral part of these financial statements.
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City of Alturas
Reconciliation of the
NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS
with the
STATEMENT OF ACTIVITIES
For the year ended June 30, 2016

The schedule below reconciles the Net Changes in Fund Balances reported on the Governmental
Funds Statement of Revenues, Expenditures and Changes in Fund Balance, which measures only
changes in current assets and current liabilities on the modified accrual basis, with the Change in
Net Position of Governmental Activities reported in the Statement of Activities, which is prepared
on the full accrual basis.

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS

$

2,201,238

Amounts reported for governmental activities in the Statement of Activities
are different because of the following:
CAPITAL ASSETS TRANSACTIONS
Governmental Funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is capitalized and allocated
over their estimated useful lives and reported as depreciation expense.
Depreciation expense is deducted from the fund balance

(377,258)

ACCRUAL OF NON-CURRENT ITEMS
The amounts below included in the Statement of Activities do not provide or
(require) the use of current financial resources and therefore are not reported
as revenue or expenditures in the governmental funds (net change):
Pension expense
Accrued lease principal
Long-term compensated absences
CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES

The accompanying notes are an integral part of these financial statements.
- 16 -

(448,734)
15,474
763
$

1,391,483

City of Alturas
PROPRIETARY FUNDS
STATEMENT OF NET POSITION
June 30, 2016
Business-type Activities
Enterprise Funds
Sewer
ASSETS
Current assets:
Cash and investments
Restricted cash and investments
Accounts receivable
Due from other funds

$

Total current assets
Non-current assets:
Capital assets, net of accumulated depreciation
Total assets
DEFERRED OUTFLOWS
Deferred outflows related to pensions
LIABILITIES
Current liabilities:
Accounts payable
Accrued interest
Compensated absences
Due to other funds
Current maturities of long-term debt:
USDA facility loan
FMHA Water Line Project Loan
Total current liabilities

Water

Totals

115,523 $
156
-

1,385,347 $
299,173
184,466
49,350

1,500,870
299,173
184,622
49,350

115,679

1,918,336

2,034,015

2,702,516

3,270,824

5,973,340

2,818,195

5,189,160

8,007,355

48,674

62,202

110,876

1,082
31,423
9,129
49,350

164
27,384
11,253
-

1,246
58,807
20,382
49,350

70,415
-

99,899

70,415
99,899

161,399

138,700

300,099

989,122
423,254

2,409,430
525,419

2,409,430
989,122
948,673

1,573,775

3,073,549

4,647,324

56,488

70,121

126,609

1,642,979
(406,373)

761,495
299,173
1,047,024

2,404,474
299,173
640,651

1,236,606 $

2,107,692 $

3,344,298

Long-term liabilities
FMHA Water Line Project Loan
USDA facility loan
Net pension liability
Total liabilities
DEFERRED INFLOWS
Deferred inflows related to pensions
NET POSITION
Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted
Total net position

$

The accompanying notes are an integral part of these financial statements.
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City of Alturas
PROPRIETARY FUNDS
STATEMENT OF REVENUES,
EXPENSES, AND CHANGES IN FUND NET POSITION
For the year ended June 30, 2016

Sewer
Operating revenues:
Charges for services

$

Total operating revenues
Operating expenses:
Personnel services
Materials, supplies, rent and services
Repair and maintenance
Depreciation
Total operating expenses
Operating income (loss)
Non-operating revenues (expenses):
Interest income
Interest expense
Total non-operating
revenues (expenses)
Change in net position
Net position, beginning of period
Net position, end of period

$

Water

676,086 $

886,181 $

1,562,267

676,086

886,181

1,562,267

310,461
294,450
182,364

292,391
349,052
11,206
142,574

602,852
643,502
11,206
324,938

787,275

795,223

1,582,498

(111,189)

90,958

(20,231)

1,560
(27,079)

3,627
(149,718)

5,187
(176,797)

(25,519)

(146,091)

(171,610)

(136,708)

(55,133)

(191,841)

1,373,314
1,236,606 $

2,162,825
2,107,692 $

The accompanying notes are an integral part of these financial statements.
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Total

3,536,139
3,344,298

City of Alturas
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
For the year ended June 30, 2016
Business-type Activities
Enterprise Funds
Sewer
Cash flows from operating activities:
Receipts from customers
Payments to suppliers
Payments to employees

$

Net cash provided (used) by operating activities

Water

Total

675,930 $
(357,332)
(197,800)

831,625 $
(311,003)
(148,815)

1,507,555
(668,335)
(346,615)

120,798

371,807

492,605

(68,765)
(30,496)
(27,080)

(94,467)
(28,738)
(149,720)

(163,232)
(59,234)
(176,800)

(126,341)

(272,925)

(399,266)

1,560

3,627

5,187

1,560

3,627

5,187

(3,983)
119,506

102,509
1,582,011

98,526
1,701,517

Cash flows from capital and related financing activities:
Principal payments on capital debt
Acquisition of capital assets
Interest paid on capital debt
Net cash provided (used) by capital and related
financing activities
Cash flows from investing activities:
Interest earned
Net cash provided by investing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning of period
Cash and cash equivalents - end of period

$

115,523 $

1,684,520 $

1,800,043

Reconciliation of operating income (loss) to net cash
provided (used in) operating activities:
Operating income (loss)

$

(111,189) $

90,958 $

(20,231)

Adjustments to reconcile operating income (loss) to
net cash provided by operating activities:
Depreciation

182,364

142,574

324,938

Changes in certain assets and liabilities:
Accounts receivable
Accounts payable
Due to/from other funds
Compensated absences
Pension expense

(156)
(12,622)
(50,260)
(2,527)
115,188

(54,720)
(841)
50,260
2,364
141,212

(54,876)
(13,463)
(163)
256,400

231,987

280,849

512,836

120,798 $

371,807 $

492,605

$

1,500,870
299,173

$

1,800,043

Total adjustments
Net cash provided (used) by operating activities

$

Cash and investments
Restricted cash and investments
Total cash and cash equivalents

The accompanying notes are an integral part of these financial statements.
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City of Alturas
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2016
NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity
The City of Alturas (the City) was incorporated September 16, 1901 under the general laws of the State
of California and enjoys all the rights and privileges applicable to a General Law City. The City operates
under a Council-Manager form of government and provides the following services as authorized:
Public Safety (police, fire and civil defense), highways and streets, sanitation, health and social services,
culture/recreation, education, public improvements, planning and zoning, and general administrative
services. The City also provides the Water and Sewer services.
As required by U.S. generally accepted accounting principles, the financial statements of the City of
Alturas have no component units. The accompanying basic financial statements present the financial
activity of the City, which is the primary government.
B. Basis of Presentation
The City’s basic financial statements are prepared in conformity with U.S. generally accepted
accounting principles. The Governmental Accounting Standards Board (GASB) is the acknowledged
standard setting body for establishing accounting and financial reporting standards followed by
governmental entities in the U.S.A. These standards require that the financial statements described
below be presented.
Government-wide Statements: The Statement of Net Position and the Statement of Activities display
information about the primary government (the City) and its component units. These statements
include the financial activities of the overall City government, except for fiduciary activities.
Eliminations have been made to minimize the double counting of internal activities. These statements
distinguish between the governmental and business-type activities of the City. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other nonexchange transactions.
Business-type activities are financed in whole or in part by fees charged to external parties.
The Statement of Activities presents a comparison between direct expenses and program revenues for
each segment of the business-type activities of the City and for each function of the City’s
governmental activities. Direct expenses are those that are specifically associated with a program or
function and, therefore, are clearly identifiable to a particular function. Program revenues include (a)
charges paid by the recipients of goods or services offered by the programs, (b) grants and
contributions that are restricted to meeting the operational needs of a particular program and (c) fees,
grants and contributions that are restricted to financing the acquisition or construction of capital assets.
Revenues that are not classified as program revenues, including all taxes, are presented as general
revenues.
Fund Financial Statements: The fund financial statements provide information about the City’s funds,
including fiduciary funds and blended component units. Separate statements for each fund category –
governmental and proprietary – are presented. The emphasis of fund financial statements is on major
individual governmental and enterprise funds, each of which is displayed in a separate column. All
remaining governmental and enterprise funds are aggregated and reported as non-major funds.
Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party
receives and gives up essentially equal values. Nonoperating revenues, such as subsidies and investment
earnings, result from nonexchange transactions or ancillary activities.
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City of Alturas
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2016
NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
C. Major Funds
GASB Statement 34 defines major funds and requires that the City’s major governmental and businesstype funds be identified and presented separately in the fund financial statements. All other funds,
called non-major funds, are combined and reported in a single column, regardless of their fund-type.
Major funds are defined as funds that have assets, liabilities, revenues or expenditures/expenses equal
to ten percent of their fund-type total and five percent of the grand total. The General Fund is always a
major fund. The City may also select other funds it believes should be presented as major funds.
The City reported the following major governmental funds in the accompanying financial statements:
General Fund: This is used for all the general revenues of the City not specifically levied or
collected for other City funds and the related expenditures. The General Fund accounts for all
financial resources of a governmental unit that are not accounted for in another fund.
Special Road Fund: This fund accounts for road projects funded by governmental grants.
John Wall Trust Fund: This fund accounts for the costs of youth projects funded by the estate of
John Wall.
Wind Damage Fund: This fund accounts for wind damage projects funded by governmental
grants.
The City reported all its enterprise funds as major funds in the accompanying financial statements:
Water Fund: This fund accounts for all financial transactions relating to the City’s Water service.
Services are on a user charge basis to residents and business owners located in Alturas.
Sewer Fund: This fund accounts for all financial transactions relating to the City’s Wastewater
Collection and Treatment. Services are on a user charge basis to residents and business owners
located in Alturas.
D. Basis of Accounting
Government-wide and proprietary fund financial statements are reported using the economic resources
measurement focus and full accrual basis of accounting. Revenues are recorded when earned and expenses
are recorded at the time liabilities are incurred, regardless of when the related cash flows take place.
Governmental funds are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when “measurable” and
“available”. The City considers all revenues reported in the governmental funds to be available if the
revenues are collected within sixty days after year-end. Expenditures are recorded when the related
fund liability is incurred, except for principal and interest on general long-term debt, claims and
judgments, and compensated absences, which are recognized as expenditures to the extent they have
matured. General capital asset acquisitions are reported as expenditures in governmental funds. Proceeds
of general long-term debt and acquisitions under capital leases are reported as other financing sources.
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City of Alturas
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2016
NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
D. Basis of Accounting (concluded)
Those revenues susceptible to accrual are property, sales and franchise taxes, certain other
intergovernmental revenues, certain charges for services and interest revenue. Fines, licenses and
permits, and charges for services are not susceptible to accrual because they are not measurable until
received in cash.
Non-exchange transactions, in which the City gives or receives value without directly receiving or
giving equal value in exchange, include taxes, grants, entitlements, and donations. On the accrual basis,
revenue from taxes is recognized in the fiscal year for which the taxes are levied or assessed. Revenue
from grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied.
The City may fund programs with a combination of cost-reimbursement grants, categorical block
grants, and general revenues. Thus, both restricted and unrestricted net position may be available to
finance program expenditures. The City’s policy is to first apply restricted grant resources to such
programs, followed by general revenues if necessary.
Certain indirect costs are included in program expenses reported for individual functions and activities.
E. Revenue Recognition for Water and Sewer Funds
Revenues are recognized based on cycle billings rendered to customers. All residential and commercial
utility customers are billed once per month. There is one billing cycle per month that includes all types
of customers, based on their location within the City. Revenues for services provided but not billed at
the end of a fiscal year are accrued.
Contributions of cash or assets to proprietary funds from state and federal agencies, developers and
others are recorded as revenue.
F. Property Tax
Modoc County (the County) assesses properties and bills, collects and distributes property taxes to the
City. The County remits the entire amount levied and handles all delinquencies, retaining interest and
penalties. Secured and unsecured property taxes are levied on July 1 of the preceding fiscal year.
Secured property tax is due in two installments, on November 1 and February 1, and becomes a lien on
those dates. It becomes delinquent on December 10 and April 10, respectively. Unsecured property tax
is due on July 1 and becomes delinquent on August 31. Collection of delinquent accounts is the
responsibility of the County, which retains all penalties.
The term “unsecured” refers to taxes on personal property other than real estate, land and buildings.
These taxes are secured by liens on the property being taxed. Property tax revenues are recognized by
the City in the fiscal year they are assessed provided they become available as defined above.
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City of Alturas
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2016
NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
G. Compensated Absences
City employees are entitled to certain compensated absences based on their length of employment.
Compensated absences accumulate and are accrued when they are earned. The City’s liability for
compensated absences is recorded in various governmental funds or proprietary funds as appropriate.
The liability for compensated absences is determined annually. For all governmental funds, amounts
expected to be paid out of current financial resources are recorded as fund liabilities; the long-term
portion is recorded in the Statement of Net Position. The amount of accrued sick pay is not due upon
termination and therefore is not recorded as a liability of the City.
The net changes of compensated absences are as follows:

Beginning balance
Additions
Payments
Ending balance
Current portion

Governmental
Activities
$
27,512
(763)
$
26,749
$
26,749

Business-type
Activities
$
20,545
(163)
$
20,382
$
20,382

$
$
$

Total
48,057
(926)
47,131
47,131

The General Fund has been used to liquidate compensated absences.
H. Budgets and Budgetary Accounting
The City Council annually adopts a budget by December 31 of the fiscal year for all governmental fund
types. The budgeted expenditures become the appropriations to the various departments. The budget
includes estimates for revenue that, along with the appropriations, compute the budgetary fund
balance. The appropriated budget covers substantially all governmental fund type expenditures, which
constitute a legally authorized non-appropriated budget. The City Council may amend the budget at
any time.
The City Finance Manager may transfer funds from one object purpose (personnel services, operating
expenditures or capital outlay expenditures) to another within the same department without changing
the total budget of a department. A department head may transfer funds from like object categories of
the same department with the Finance Director's approval. The City Council must approve changes to
departmental level. All unused appropriations lapse at year-end. The City Council adopts governmental
fund budgets consistent with U.S. generally accepted accounting principles as legally required.
There are no significant non-budgeted financial activities. Revenues for special revenue funds are
budgeted by entitlements, grants and estimates of future development and economic growth.
Expenditures and transfers are budgeted based upon available financial resources. Expenditures may
not legally exceed budget appropriations at the fund type level.
On or before April 1 of each year, each department submits data to the City Finance Manager for
budget preparation. Staff prepares the budget by fund, function, and activity. The budget includes
information on past years, current year estimates, and requested appropriations for the next fiscal year.
Before June 30, the City Council receives the proposed budget.
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City of Alturas
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2016
NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)
H. Budgets and Budgetary Accounting (concluded)
The City Council holds public hearings and may amend the budget by a majority vote. Any changes to
the budget must be within the available revenues and reserves.
The City uses an encumbrance system as an aid in controlling expenditures. When the City issues a
purchase order for goods or services, it records an encumbrance until the vendor delivers the goods or
performs the service. Encumbrances outstanding at year-end lapse unless encumbered by specific
Council approval.
I. Excess of Expenditures over Appropriations
The City had no funds that had incurred expenditures in excess of their budgets.
J. Use of Estimates
The financial statements have been prepared in conformity with U.S. generally accepted accounting
principles, and as such, include amounts based on informed estimates and judgments of management
with consideration given to materiality. Actual results could differ from those amounts.
K. Deferred Outflows and Inflows of Resources
Pursuant to GASB Statement 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position, and GASB Statement 65, Items Previously Reported as Assets and Liabilities, the
City recognizes deferred outflows and inflows of resources.
In addition to assets, the Statement of Net Position will sometimes report a separate section for
deferred outflows of resources. A deferred outflow of resources is defined as a consumption of net
position by the government that is applicable to a future reporting period.
In addition to liabilities, the Statement of Net Position will sometimes report a separate section for
deferred inflows of resources. A deferred inflow of resources is defined as an acquisition of net
position by the City that is applicable to a future reporting period.
Pensions
For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to
pensions, and pension expense, information about the fiduciary net position of the City’s California
Public Employees’ Retirement System (CalPERS) plans (Plans) and additions to/deductions from the
Plans’ fiduciary net position have been determined on the same basis as they are reported by CalPERS.
For this purpose, benefit payments (including refunds of employee contributions) are recognized when due
and payable in accordance with the benefit terms. Investments are reported at fair value.

NOTE 2 -

CASH AND INVESTMENTS
The City pools cash from all sources and all funds, except certain specific investments within funds and
cash with fiscal agents, so that it can be invested at the maximum yield, consistent with safety and
liquidity, while individual funds can make expenditures at any time.
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City of Alturas
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2016
NOTE 2 -

CASH AND INVESTMENTS (continued)
A. Categorization of Credit Risk of Securities Instruments
The City and its fiscal agents invest in individual investments and in investment pools. Individual
investments are evidenced by specific identifiable pieces of paper called securities instruments, or by an
electronic entry registering the owner in the records of the institution issuing the security, called the
book entry system.
Individual investments are generally made by the City’s fiscal agents as required under its debt issues.
In order to maximize security, the City employs the Trust Department of a bank as the custodian of all
City managed investments, regardless of their form.
Investments are carried at fair value and are categorized as follows at June 30, 2016:
Pooled Investments (not rated):
State of California Local Agency Investment Fund (LAIF)
Subtotal Investments
Cash Deposits with Banks(not rated):
Total Cash and Investments

$
$

4,907,691
4,907,691
963,898
5,871,589

Cash and investments are classified in the financial statements as shown below, based on whether or
not their use is restricted under the terms of City debt instruments or agency agreements.
Cash and investments in City Treasury
Restricted cash and investments
Total City cash and investments

$
$

5,572,416
299,173
5,871,589

Cash and investments are used in preparing Proprietary Fund statements of cash flows because these
assets are highly liquid and are expended to liquidate liabilities arising during the year.
Custodial Credit Risk – Deposits
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The custodial credit risk for deposits and
investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities
that are in the possession of another party.
California Law requires banks and savings and loan associations to pledge government securities with a
market value of 110% of the City’s cash on deposit or first trust deed mortgage notes with a value of
150% of the deposit as collateral for these deposits. Under California Law, this collateral is held in the
City’s name and places the City ahead of general creditors of the institution. The carrying amount of
the City’s cash deposits was $979,337 at June 30, 2016.
Custodial Credit Risk – Investments
Custodial credit risk for investments is the risk that in the event of the failure of a counterparty, the
City will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. All investments in LAIF are not evidenced by specific securities and
therefore, are not subject to custodial credit risk.
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City of Alturas
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2016
NOTE 2 -

CASH AND INVESTMENTS (continued)
A. Categorization of Credit Risk of Securities Instruments (concluded)
Fair Value Hierarchy
The City categorizes its fair value measurements within the fair value hierarchy established by
generally accepted accounting principles. The hierarchy is based on the valuation inputs used to
measure fair value of the assets. Level 1 inputs are quoted prices in an active market for identical assets;
Level 2 inputs are significant other observable inputs; and Level 3 inputs are significant unobservable
inputs.
The following is a summary of the fair value hierarchy of the fair value of investments of the City as of
June 30, 2016:
Investment Type
Level 2
California Local Agency Investment Fund
$ 4,907,691
Held by Trustees:
California Local Agency Investment Fund
Total Investments
$ 4,907,691
Cash in banks and on hand (Held by Trustees)
Cash in banks and on hand
Total cash and investments

Exempt
$

-

$

-

$

$

Total
4,907,691
4,907,691
299,173
664,725
5,871,589

The California Local Agency Investment Fund (LAIF) classified in Level 2 of the fair value hierarchy, is
valued using quoted prices for a non-active market portfolio at fiscal year end. Fair value is defined as
the quoted market value on the last trading day of the period. These prices are obtained from various
pricing sources by the custodian bank.
B. Authorized Investments
The City’s investment policy and section 53601 of the California Government Code allow the
following investments: a) Certificates of Deposit; b) Obligations of the State of California.
The City does not enter into reverse repurchase agreements.
The City’s investments are carried at fair value instead of cost, as required by U.S. generally accepted
accounting principles. The City adjusts the carrying value of its investments to reflect their fair value at
each fiscal year end if material, and includes the effects of these adjustments in income for that fiscal
year.
The City places certain funds with the State of California’s Local Agency Investment Fund (LAIF). The
City is a voluntary participant in LAIF, which is regulated by California Government Code Section
16429 under the oversight of the Treasurer of the State of California and the Pooled Money
Investment Board. The State Treasurer’s office pools these funds with those of other governmental
agencies in the state and invests the cash. The fair value of the City’s investment in this pool is reported
in the accompanying financial statements based upon the City’s pro-rata share of the fair value
provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio).
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City of Alturas
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2016
NOTE 2 -

CASH AND INVESTMENTS (concluded)
B. Authorized Investments (concluded)
The monies held in the pooled investment funds are not subject to categorization by risk category. The
balance available for withdrawal is based on the accounting records maintained by LAIF, which are
recorded on the amortized cost basis. Funds are accessible and transferable to the master account with
twenty-four hours notice. Financial statements for LAIF can be obtained from the California State
Treasurer’s Office: State Treasurer’s Office, 915 Capitol Mall, Suite 110, Sacramento, CA 95814.

NOTE 3 -

INTER-FUND TRANSACTIONS
Internal Balances: Internal balances are presented in the City-wide financial statements only. They
represent the net interfund receivables and payables remaining after the elimination of all such balances
within governmental and business-type activities.

NOTE 4 -

CAPITAL ASSETS
All capital assets are valued at historical cost or estimated historical cost if actual historical cost is not
available. Contributed capital assets are valued at their estimated fair market value on the date
contributed. City policy has set the capitalization threshold for reporting capital assets at the following:
General capital assets
Infrastructure capital assets

$ 8,000
25,000

GASB Statement 34 requires that all capital assets with limited useful lives be depreciated over their
estimated useful lives. Alternatively, the “modified approach” may be used for certain capital assets.
Depreciation is not provided under this approach, but all expenditures on these assets are expensed,
unless they are additions or improvements.
The purpose of depreciation is to spread the cost of capital assets equitably among all users over the
life of these assets. The amount charged to depreciation expense each year represents that year’s prorata share of the cost of capital assets.
Depreciation is provided using the straight line method which means the cost of the asset is divided by
its expected useful life in years and the result is charged to expense each year until the asset is fully
depreciated.
The City has assigned the useful lives listed below to capital assets:
Buildings
Improvements
Machinery and equipment
Streets and roads
Curb, gutter, sidewalks & median curbs
Storm drains
Traffic signals
Water and Sewer Lines

20-40 years
40 years
3-6 years
20 years
20 years
75 years
20 years
40 years

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase is reflected in the capitalized value of the asset constructed, net
of interest earned on the invested proceeds over the same period.
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CAPITAL ASSETS (concluded)
Balance
7/1/15
$
80,000
572,221
2,967,128
1,240,015
4,859,364
(2,669,995)
$ 2,189,369

Land (not depreciated)
Buildings
Streets and roads
Equipment
Subtotal
Accumulated depreciation
Net book value

Additions
$

-

$

-

Balance
6/30/16
$
80,000
572,221
2,967,128
1,240,015
4,859,364
(3,047,252)
$ 1,812,112

2,526
2,526

Balance
6/30/16
$
32,000
5,576,952
6,228,804
11,837,756
(5,864,418)
$ 5,973,338

Deletions
$

$

The changes in proprietary fund types fixed assets for the fiscal year are:
Balance
7/1/15
Adjustments
$
32,000 $
5,576,952
6,169,567
61,763
11,778,519 $
61,763
(5,539,477)
$ 6,239,042

Wells
Water lines
Plant and equipment
Subtotal
Accumulated depreciation
Net book value

Deletions
$
$

Depreciation Allocation
Depreciation expense is charged to functions and programs based on their usage of the related assets.
The amounts allocated to each function or program are as follows:
Governmental Activities
Public Works
Business-type Activities
Water
Sewer
Total Business-type Activities
NOTE 5 -

$

377,258

$

142,574
182,364
324,938

$

LONG-TERM DEBT
A. Changes in Long-Term Debt
The following is a summary of debt transactions of the City for the year ended June 30, 2016:
Beginning
Governmental Activities
Leases
Business-type Activities
Water lines
Sewer treatment plant
Total

$

Additions

Retirements

15,474

$

-

$

15,474

$ 2,603,796
1,128,302
$ 3,732,098

$

-

$

94,467
68,765
163,232

$
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$

Due in one
Year

Balance
$

-

$

-

$ 2,509,329
1,059,537
$ 3,568,866

$

99,899
70,415
170,314

$

City of Alturas
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2016
NOTE 5 -

LONG-TERM DEBT (continued)
B. U.S. Government Loan
The U.S. Government Loan is for replacing the City’s water lines. The original loan amount of
$3,738,860 will mature on May 1, 2032 and is payable as to principal and interest in May and
November each year. The interest rate is 5.75%.
The annual requirements to amortize the loan outstanding as of June 30, 2016, including interest
payments, are as follows:
Year Ending June 30,
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
Total

Principal
$
99,899
105,643
111,717
118,141
124,934
132,118
139,714
147,748
156,244
165,228
174,728
184,775
195,400
206,635
218,517
227,885
$ 2,509,329

Interest
$
144,286
138,542
132,468
126,044
119,251
112,067
104,471
96,437
87,941
78,957
69,457
59,410
48,785
37,550
25,668
12,909
$ 1,394,243

$

$

Total
244,185
244,185
244,185
244,185
244,185
244,185
244,185
244,185
244,185
244,185
244,185
244,185
244,185
244,185
244,185
240,794
3,903,572

C. State Water Loan
The State Water Loan is for the construction of the City’s Waste Water Treatment Plant. The original
loan amount of $1,600,000 will mature on July 10, 2028 and is payable as to principal and interest in
July of each year. The interest rate is 2.4%. The outstanding loan amount as of June 30, 2016 is
$1,128,302.
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LONG-TERM DEBT (concluded)
C. State Water Loan (concluded)
The annual requirements to amortize the loan outstanding as of June 30, 2016, including interest
payments, are as follows:
Year Ending June 30,
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
Total

NOTE 6 -

Principal
70,415
72,105
73,835
75,607
77,422
79,280
81,183
83,131
85,126
87,169
89,261
91,403
93,600
$
1,059,537

$

Interest
25,429
23,739
22,008
20,237
18,422
16,564
14,661
12,713
10,718
8,674
6,583
4,440
2,244
$
186,432

$

$

$

Total
95,844
95,844
95,843
95,844
95,844
95,844
95,844
95,844
95,844
95,843
95,844
95,843
95,844
1,245,969

CITY EMPLOYEES’ RETIREMENT PLAN
Plan Description: Based on PERS eligibility criteria all qualified permanent and probationary employees
are eligible to participate in the City’s following cost-sharing multiple employer defined benefit pension
plans (Plans):





City Miscellaneous (Tier 1)
City Miscellaneous (Tier 2 - PEPRA)
City Safety (Tier 1)
City Safety (Tier 2 - PEPRA)

The Plans are administered by the California Public Employees’ Retirement System (CalPERS).
Benefit provisions under the Plans are established by State statute and City resolution. CalPERS issues
publicly available reports that include a full description of the pension plans regarding benefit
provisions, assumptions and membership information that can be found on the CalPERS’ website.
Benefits Provided - CalPERS provides service retirement and disability benefits, annual cost of living
adjustments and death benefits to plan members, who must be public employees and beneficiaries.
Benefits are based on years of credited service, equal to one year of full time employment. Members
with five years of total service are eligible to retire at age 50 with statutorily reduced benefits. All
members are eligible for non-duty disability benefits after 10 years of service. The death benefit is one
of the following: the Basic Death Benefit, the 1957 Survivor Benefit, or the Optional Settlement 2W
Death Benefit. The cost of living adjustments for each plan are applied as specified by the Public
Employees’ Retirement Law. The applicable PERS plan depends on the employee classification and hire
date. In some situations hiring of an employee who was previously an active member in PERS results in
the “Classic” Plan benefit regardless of the date of hiring.
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CITY EMPLOYEES’ RETIREMENT PLAN (continued)
The Plan provisions and benefits in effect at June 30, 2016, are summarized as follows:

Hire date
Benefit formula
Benefit vesting schedule
Benefit payments
Retirement age
Monthly benefits, as a % of eligible compensations
Required employee contribution rates
Required employer contribution rates

City Miscellaneous
Prior to
On or after
August 1, 2012
January 1, 2013
2.5% @ 55
2% @ 62
5 years service
5 years service
monthly for life
monthly for life
50 - 55
52 - 67
2.0% to 2.5%
1.0% to 2.5%
8%
6.25%
19.176%
6.25%

Hire date
Benefit formula
Benefit vesting schedule
Benefit payments
Retirement age
Monthly benefits, as a % of eligible compensations
Required employee contribution rates
Required employer contribution rates

City Safety
Prior to
On or after
January 1, 2012
January 1, 2013
3% @ 50
2.7% @ 57
5 years service
5 years service
monthly for life
monthly for life
50 - 55
50 - 57
3%
2.0% to 2.7%
9%
11.5%
34.595%
11.5%

The City’s Miscellaneous and Safety Rate Plans are part of the public agency cost-sharing multiple-employer
defined benefit pension plan (PERF C), which is administered by the California Public Employees’
Retirement System (CalPERS). PERF C consists of a miscellaneous pool and a safety pool (also
referred to as “risk pools”), which are comprised of individual employer miscellaneous and safety rate
plans, respectively. Individual employers may sponsor more than one miscellaneous and safety rate
plan. The employer participates in one cost-sharing multiple-employer defined benefit pension plan
regardless of the number of rate plans the employer sponsors. The City sponsors six rate plans (three
miscellaneous and three safety).
Contributions - Section 20814(c) of the California Public Employees’ Retirement Law requires that the
employer contribution rates for all public employers be determined on an annual basis by the actuary and
shall be effective on the July 1 following notice of a change in the rate. Funding contributions for the
Plans are determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially
determined rate is the estimated amount necessary to finance the costs of benefits earned by employees
during the year, with an additional amount to finance any unfunded accrued liability. The City is
required to contribute the difference between the actuarially determined rate and the contribution rate
of employees.
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CITY EMPLOYEES’ RETIREMENT PLAN (continued)
For the year ended June 30, 2016, the contributions recognized as part of pension expense for each
Plan were as follows:

Employer Contributions

Miscellaneous
$149,977

Employer Contributions

Safety
$104,305

As of June 30, 2016, the City reported net pension liabilities for its proportionate shares of the net
pension liability of the Miscellaneous and Safety Plans as follows:
Proportionate
Share of Net
Pension Liability
$
1,459,498
864,024
$
2,323,522

Miscellaneous
Safety
Total Net Pension Liability

The City’s net pension liability for the Plans is measured as the proportionate share of the net pension
liability. The net pension liability of the Plans is measured as of June 30, 2015, and the total pension
liability for each Plan used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2014 rolled forward to June 30, 2015 using standard update procedures. The
City’s proportion of the net pension liability was based on a projection of the City’s long-term share of
contributions to the pension plans relative to the projected contributions of all participating employers,
actuarially determined. The City’s proportionate share of the net pension liability for each Plan as of June
30, 2014 and 2015 was as follows:
City Miscellaneous Plan
Proportion - June 30, 2014
Proportion - June 30, 2015
Change – Increase (Decrease)

Miscellaneous
.052%
.053%
.001%

City Safety Plan
Proportion - June 30, 2014
Proportion - June 30, 2015
Change – Increase (Decrease)

Safety
.024%
.021%
(.003%)

For the year ended June 30, 2016, the City recognized pension expense of $184,547. At June 30,
2016, the City reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:
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CITY EMPLOYEES’ RETIREMENT PLAN (continued)

Pension contributions subsequent to measurement date
Differences between actual and expected experience
Changes in assumptions
Change in employer's proportion and differences between
the employer’s contributions and the employer’s
proportionate share of contributions
Net differences between projected and actual earnings
on plan investments
Total

Deferred
Outflows of
Resources
$
254,282
-

Deferred
Inflows of
Resources
$

(14,291)
(134,530)

26,461
$

(220,651)

278,743

$

(67,803)
(437,275)

$254,282 reported as deferred outflows of resources related to contributions subsequent to the
measurement date will be recognized as a reduction of the net pension liability in the year ended June 30,
2016.
Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized as pension expense as follows:
Year Ended June 30
2016
2017
2018
2019
Thereafter

$

(139,455)
(139,455)
(114,953)
(16,950)
-

Actuarial Assumptions - The total pension liabilities in the June 30, 2015 actuarial valuations were
determined using the following actuarial assumptions:
Valuation Date
Measurement Date
Actuarial Cost Method
Actuarial Assumptions:
Discount Rate
Inflation
Payroll Growth
Projected Salary Increase
Investment Rate of Return
Mortality

June 30, 2014
June 30, 2015
Entry-Age Normal Cost Method
7.65%
2.75%
3.0%
Varies by Entry Age and Service
7.5% (1)
Derived using CalPERS Membership Data
for all Funds (2)

(1) Net of pension plan investment expenses, including inflation.
(2) The mortality table used was developed based on CalPERS’ specific data. The table includes 5 years of
mortality improvements using Society of Actuaries Scale AA. For more details on this table, please
refer to the CaIPERS 2014 experience study report available on CalPERS’ website.
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CITY EMPLOYEES’ RETIREMENT PLAN (continued)
Change of Assumptions - GASB 68, paragraph 68 states that the long-term expected rate of return
should be determined net of pension plan investment expense, but without reduction for pension
plan administrative expense. The discount rate of 7.50 percent used for the June 30, 2014
measurement date was net of administrative expenses. The discount rate of 7.65 percent used for
the June 30, 2015 measurement date is without reduction of pension plan administrative
expense. All other assumptions for the June 30, 2014 measurement date were the same as those
used for the June 30, 2015 measurement date.
Discount Rate - The discount rate used to measure the total pension liability was 7.65% for each Plan.
To determine whether the municipal bond rate should be used in the calculation of a discount
rate for each plan, CalPERS stress tested plans that would most likely result in a discount rate
that would be different from the actuarially assumed discount rate. Based on the testing, none of the
tested plans run out of assets. Therefore, the current 7.65 percent discount rate is adequate and the
use of the municipal bond rate calculation is not necessary.
The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class.
In determining the long-term expected rate of return, CalPERS took into account both short-term
and long-term market return expectations as well as the expected pension fund cash flows. Using
historical returns of all the funds’ asset classes, expected compound returns were calculated
over the short-term (first 10 years) and the long-term (11-60 years) using a building block approach.
Using the expected nominal returns for both short-term and long-term, the present value of
benefits was calculated for each fund. The expected rate of return was set by calculating the single
equivalent expected return that arrived at the same present value of benefits for cash flows as
the one calculated using both short-term and long-term returns. The expected rate of return was
then set equivalent to the single equivalent rate calculated above and rounded down to the nearest
one quarter of one percent.
The table below reflects the long-term expected real rate of return by asset class. The rate of return
was calculated using the capital market assumptions applied to determine the discount rate and
asset allocation. These rates of return are net of administrative expenses.
New Strategic
Allocation
51%
19
6
10
10
2
2
100%

Asset Class
Global Equity
Global Fixed Income
Inflation Sensitive
Private Equity
Real Estate
Infrastructure and Forestland
Liquidity
Total
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Real Return
Years 1-10
5.25%
0.99
0.45
6.83
4.50
4.50
(0.55)

Real Return
Years 11+
5.71%
2.43
3.36
6.95
5.13
5.09
(1.05)
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CITY EMPLOYEES’ RETIREMENT PLAN (continued)
Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate - The
following presents the City’s proportionate share of the net pension liability for each Plan, calculated
using the discount rate for each Plan, as well as what the City’s proportionate share of the net pension
liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-percentage
point higher than the current rate:
Miscellaneous
6.65%
$2,356,791
7.65%
$1,459,498
8.65%
$718,679

1% Decrease
Net Pension Liability
Current Discount Rate
Net Pension Liability
1% Increase
Net Pension Liability

Safety
6.65%
$1,422,025
7.65%
$864,083
8.65%
$406,580

Pension Plan Fiduciary Net Position
Detailed information about each pension plan’s fiduciary net position is available in the separately issued
CalPERS financial reports.
As of June 30, 2016
Last 10 Years*
SCHEDULE OF THE CITY’S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
2015
City Plan
Proportion of the net pension liability
Proportionate share of the net pension liability
Covered - employee payroll
Proportionate Share of the net pension liability as
percentage of covered-employee payroll
Plan fiduciary net position as a percentage of the total pension liability
City Plan
Proportion of the net pension liability
Proportionate share of the net pension liability
Covered - employee payroll
Proportionate Share of the net pension liability as
percentage of covered-employee payroll
Plan fiduciary net position as a percentage of the total pension liability
* Fiscal year 2015 was the 1st year of implementation.
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City Safety
Plan - 2014
0.014367%
$893,764
$345,939

Miscellaneous
Plan - 2014
0.02101%
$1,307,242
$442,301

258.36%
79.24%

295.55%
79.99%

City Safety
Plan - 2015
0.020971%
$864,083
$413,710

Miscellaneous
Plan - 2015
0.053199%
$1,459,498
$444,642

209%
79%

328%
78%
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CITY EMPLOYEES’ RETIREMENT PLAN (concluded)
As of June 30, 2016
Last 10 Years*
SCHEDULE OF CONTRIBUTIONS
2015

Contractually required contribution (actuarially determined)
Contributions in relation to the actuarially determined contributions

Contribution deficiency (excess)
Covered-employee payroll
Contributions as a percentage of covered-employee payroll

Contractually required contribution (actuarially determined)
Contributions in relation to the actuarially determined contributions

Contribution deficiency (excess)
Covered-employee payroll
Contributions as a percentage of covered-employee payroll

Safety Plan 2014
$
107,937
(107,937)
$
$345,939
31.20%

Miscellaneous
Plan - 2014
$
95,183
(95,183)
$
$442,301
21.52%

Safety Plan 2015
$
99,239
(99,239)
$
$413,710
24%

Miscellaneous
Plan - 2015
$
113,466
(113,466)
$
$442,642
N/A

Notes to Required Supplementary Information:
Benefit changes – In 2015, benefit terms were modified to a base public safety employee pensions on a
final three-year average salary instead of a final five-year average salary.
Changes in assumptions - In 2015, amounts reported as changes in assumptions resulted primarily from
adjustments to expected retirement ages of general employees.
* Fiscal year 2015 was the 1st year of implementation.
NOTE 7 -

LITIGATION CONTINGENCY
The City is a defendant in various lawsuits and other claims. Although the outcomes of these lawsuits
are not presently determinable, it is the opinion of the City’s counsel that resolution of these matters
will not have a material adverse effect on the financial condition of the government.

NOTE 8 -

RISK MANAGEMENT
The City manages risk of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters by participating in the public entity risk pools
described below.
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RISK MANAGEMENT (concluded)
Public entity risk pools are formally organized and separate entities established under the Joint Exercise
of Powers Act of the State of California. As separate legal entities, those entities exercise full powers
and authorities within the scope of the related Joint Powers Agreements including the preparation of
annual budgets, accountability for all funds, the power to make and execute contracts and the right to
sue and be sued.
Each risk pool is governed by a board consisting of representatives from member municipalities. Each
board controls the operations of the respective risk pool, including selection of management and
approval of operating budgets, independent of any influence by member municipalities beyond their
representation on that board. Obligations and liabilities of these risk pools are not the City’s
responsibility.
The City is a member of a program through which certain specified and limited self-insured workers’
compensation and employer’s liability risks are administered by PARSAC and shared by its
participating members.
Complete audited financial statements for PARSAC can be obtained from PARSAC’s office at 1525
Response Road, Suite One, Sacramento, CA 95815.
The program period runs one year. The City has workers’ compensation and employer’s liability. The
City has a general liability self-insurance retention level of $10,000. The self-insurance retention level is
somewhat similar to a deductible.
Maximum Amounts of Protection: Program Maximum Amounts of Protection for each accident or
each employee for disease are:
a.
b.
c.

Workers’ Compensation
Employer’s Liability
Workers’ Compensation and Employer’s Liability combined

$250,000
$250,000
$250,000

Limit of Protection: $995,000 Ultimate Net Loss as the result of any one occurrence because of Bodily
Injury, Property Damage, Personal Injury, or Public Officials Errors and Omissions or any
combination thereof in excess of the retained limit.
Retained Limit: $5,000 Ultimate Net Loss as the result of any one occurrence because of Bodily Injury,
Property Damage, Personal Injury, or Public Officials Errors and Omissions or any combination
thereof. The City contributed $390 for coverage during the year.
NOTE 9 -

NET POSITION AND FUND BALANCES
GASB Statement 34 added the concept of Net Position, which is measured on the full accrual basis, to
the concept of Fund Balance, which is measured on the modified accrual basis.
A. Net Position
Net Position is the excess of all the City’s assets over all its liabilities, regardless of fund. Net Position is
divided into three captions under GASB Statement 34. These captions apply only to Net Position,
which is determined only at the Government-wide level, and are described below:
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NET POSITION AND FUND BALANCES (continued)
A. Net Position (concluded)
Invested in Capital, net of related debt describes the portion of Net Position that is represented by the
current net book value of the City’s capital assets, less the outstanding balance of any debt issued to
finance these assets.
Restricted describes the portion of Net Position that is restricted as to use by the terms and conditions
of agreements with outside parties, governmental regulations, laws, or other restrictions that the City
cannot unilaterally alter. These principally include developer fees received for use on capital projects,
debt service requirements, and redevelopment funds restricted to low and moderate income purposes.
Unrestricted describes the portion of Net Position that is not restricted as to use.
B. Fund Balances
The accompanying basic financial statements reflect certain changes that have been made with respect
to the reporting components of fund balances for governmental funds. In previous years, fund
balances for governmental funds were reported in accordance with previous standards that included
components for reserved fund balance, unreserved fund balance, designated fund balance, and
undesignated fund balance. Due to the implementation of GASB Statement 54, the components of the
fund balances of governmental funds now reflect the component classifications described below. In the
fund financial statements, governmental fund balances are reported in the following classifications:
Nonspendable fund balance includes amounts not in a spendable form, such as prepaid items or supplies
inventories, or that are legally or contractually required to remain intact, such as principal endowments.
Restricted fund balance includes amounts that are subject to externally enforceable legal restrictions
imposed by outside parties (i.e., creditors, grantors, contributors) or that are imposed by law through
constitutional provisions or enabling legislation.
Committed fund balance includes amounts whose use is constrained by specific limitations that the
government imposes upon itself, as determined by a formal action of the highest level decision-making
authority. The City Council serves as the City’s highest level decision-making authority and has the
authority to establish, modify or rescind a fund balance commitment via minutes action.
Assigned fund balance includes amounts intended to be used by the City for specific purposes, subject
to change, as established either directly by the City Council or by management officials to whom the
assignment authority has been delegated by the City Council.
Unassigned fund balance is the residual classification that includes the spendable amounts in the General
Fund that are available for any purpose.
When expenditures are incurred for purposes for which both restricted and unrestricted (committed,
assigned, or unassigned) fund balances are available, the City’s policy specifies that restricted revenues
will be applied first. When expenditures are incurred for purposes for which committed, assigned, or
unassigned fund balances are available, the City’s policy is to apply committed fund balances first, then
assigned fund balances, and finally unassigned fund balances.
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NET POSITION AND FUND BALANCES (concluded)
C. Fund Balance and Net Position Deficits
The following funds had deficit fund balances at June 30, 2016. Deficits will be covered by future
revenues and/or General Fund transfers.
Special Revenue Funds
Fund 12 Airport
Fund 31 Cops in School
Fund 21 Nuisance Grant
Fund 42 Chip Seal Grant
Police Grant Fund 23
Show Grounds
FAA Grant Fund 193
Fund 195 Pavement
Fund 30 Airport Grant
Management
Fund 194 Obstruction Survey
FAA Grant Fund 196
The Special Revenue funds are expected to have their deficit eliminated through grant reimbursements
for prior year expenditures and transfers from the General Fund.

NOTE 10 -

TRANSFERS
Transfers between funds during the fiscal year ended June 30, 2016 were as follows:
Transfer In
General Fund
Special Revenue:
Special Road Fund
Traffic Safety
John Wall Trust
Cops
LAFCO
Bio Mass
Airport
Nuisance Grant
PD Grant
Traffic congestion
Snow removal
Gas tax
Show Grounds Grant
Community project
Prop 40 Grant
Federal Grant
Total

NOTE 11 -

$

-

$

6,557
20,777
4,324
10,151
5,000
15,150
1,148
9,893
5,000
981
78,981

$

Transfer Out
32,334

$

9,893
5,000
15,150
1,148
4,324
981
10,151
78,981

SUBSEQUENT EVENTS
In preparing these financial statements, the City has evaluated events and transactions for potential
recognition or disclosure through the date the financial statements were issued.
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SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
Budget and Actual
For the year ended June 30, 2016
(Unaudited)

Budgeted Amounts
Original
Final
Revenues:
Taxes
Licenses and permits
Fines and forfeitures
Use of money and property
Intergovernmental revenue
Other revenues

$

Actual

Variance with
Final Budget
Positive
(Negative)

1,017,600 $
97,325
6,200
23,300
182,996
-

1,017,600 $
97,325
6,200
23,300
182,996
-

1,114,300 $
90,670
8,115
27,147
61,083
17,702

1,327,421

1,327,421

1,319,017

(8,404)

Expenditures:
Current:
General government
Public safety
Planning and public works

348,546
1,018,901
52,456

348,546
1,018,901
52,456

265,609
842,236
51,344

82,937
176,665
1,112

Total expenditures

1,419,903

1,419,903

1,159,189

260,714

(92,482)

(92,482)

159,828

252,310

(32,334)

(32,334)

(32,334)

-

(32,334)

(32,334)

(32,334)

-

Total revenues

Excess of revenues over (under) expenditures

96,700
(6,655)
1,915
3,847
(121,913)
17,702

Other financing sources (uses):
Transfers out
Total other financing sources (uses)
Net change in fund balance

$

(124,816) $

(124,816)

127,494 $

Fund balance, beginning of period

296,667

Fund balance, end of period

$
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424,161

252,310

R. J. RICCIARDI, INC.
CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS
To the Honorable Members
of the City Council
City of Alturas
Alturas, California
We have audited the basic financial statements of City of Alturas as of and for the year ended June 30, 2016, and have
issued our report thereon dated February 2, 2017. We conducted our audit in accordance with U.S. generally accepted
auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the U.S. Comptroller General.
Internal Control Over Financial Reporting
In planning and performing our audit, we considered City of Alturas’ internal control over financial reporting as a
basis for designing our auditing procedures, for the purpose of expressing our opinion on City of Alturas’ financial
statements, but not for the purpose of expressing an opinion on the effectiveness of City of Alturas’ internal control
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of City of Alturas’ internal
control over financial reporting.
A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether City of Alturas’ basic financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that
are required to be reported under Government Auditing Standards.
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To the Honorable Members of the City Council
City of Alturas- Page 2
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of City of Alturas’ internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering City of Alturas’ internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

R.J. Ricciardi, Inc.
R.J. Ricciardi, Inc.
Certified Public Accountants
San Rafael, California
February 2, 2017
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